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GENERAL · AGREEMENT ON 
TARIFFS J,ND TRADE 

E!PORT CF 

'.VORKmG- PARTY 

;ZESTRICTED 
Lr.aTED 3 
G •.• TT/CP. 5/37 
~~£a£&~1~r~d~tSE 

1, The Working PJ.rty was asked. +:o 0xarnir.:.e n. draft lo.w (No. 483-50) r.iodi-
fying the present legishtion on consumption taxc-:s ·r:hich· has been prepared "r.y 
the Government of Brazil and submitted to its legishture, and to ~dv:Ls~ a~ 
the conformity of the dra.ft v:i th r::;leva,.-r1t provisions of the G6nero.l .:·1.grce
r.ient and the .Protocol cf ProvisionD.l .. · .. pplica. tion. 

2, In commencing its deliber~tions the Working P~rty noted thct during 
discussions of this question by the Contr1cting ~rties the Brci.zilio.n G:Jvern
m.ent h~di indio:t ted (paragrn.ph 17 of' G.ATT/OP. 3/4.2) th~t. it -;, .. ;~s prepared t.c ::-~sY. 
Congress to proceed as soon :1.s po.:;sibl..: ·;;..-i th the c..r.:1Jndr.:ant of a.11 existing 
lav:s providing for different levels cf' tc.x.'l ti.:m -;:i th respect; to a.ornestic r..nd 
ioported products, and in pc.rtioul!:'.r Iavr No. 494 of 1948, in order f..:::, bring 
them into confonni ty ·a:i. th l~rticle III •Jf the Gen-aral J~gre,ar.ient. In o. cor..;:Tu.."1i
cn.tion 'b the Executive S~cret:::try (GAT'I'./CP/72), f'olls1d.n·g '.l ·further 0x'J.I;.in-
c.. tion cf' the quastion at tht; Four.th Sessi:m, th~ G~vernment of Brazil c.:1vised 
tm t :-. r.1css,'.:l.gc h.'1.d been sent to th3 Congress requesting n.ction to·.v1.rds D.111tmd
ing :tll existins; l'.lvis which pr.JviJ.-:- for diff;:;rent lev·=ls ,:, f tr.i.xn. tion f;:ir 
dor.11-:;stic ~nd imported products in order to h ring ther:-~ into confon:1i ~y -:;;i th 
Article III, The Working Party pnceeaed ta excu:lins the drnft la:w·, NJ. 483-50, 
in th0 li[ ht of the conclusions r:.::ached. in prr;;vi~us -:liscussi::ms ry t"le Ccn
tr~cting Parties~ n .~to.bly in GATT/CP. 3/42... • 

3, The Brazilian De~ega ti:Jn infonned the ·working Party that the d.raft k·:., 
v:3-s a· iirst step in wh-:1t ·woul:.:i. be a gra~.u~l process of removing all the dis
orimina "::ory taxes. The draft lr?.Yi ·~v2..s intended to rc.·n-. :-ve ths n,.;Yt or incr( c..s,:..,cl 
discrimination betwe8n domestic n.nd foreign prcducts vthich r..n.d be1.::n intr0duc:..d 
sine(; October 30, 1947, a.nd, i~1 rd.di ticn, :11 th8ugh this ·:1-'ls not r'~quir~;f. so 
long ·~s the Agreement ·.-ras being applied. 2nly en ~ prcvisionc.l basis, it nrJ
vided, on some com.::1:::icli ties, for the removnl c,f scr.-1(; :,f' th•J Jiscrir::inr~ tic,n 
which ho.d existed prior ta th0.t date, · 

4, With reference to the rcm·Jv711 of th<:: r;,!:..rgins of' discrirnimi. ticn \vhich 
existed pr~or t:) Oct0ber 30, 1947, tht::· P.rn.zili'lr.. D.:-lep-ti~n sto.tcd in 
GATT/CP. 5/E/2 that its Government rGSt.~rvec.1 +.he right to incc,rp:.m1. te such 
nargins cf c1isc:ciminn. tion int.o the cus-:,oms ::1uties. Th12. Dcl<::g1. tion of' Br~zil 
n.dvance~ economic and legQl e.rgunH..-:nts to SUEJort this vie:,·;. The rcprss-::;ntr:.tiv.;; 
,)f Chile suggested th~ t t.h£:r.s mieht r,:; justification in r,his ca.se on v...._rious 
!lnc .. particulc..rly economic gr:mnc~s for thG conversicn cf the intcrn~l t.'1x -lis
orimin9. tion into customs duties. Th.;; r,::prc;s:i:nt.t"l.tivEs c·f Fr!J.nc0, Grc.:;cc, th~': 
Uniterl Kingdon ancl the Unit(::d St'."'..t.:..·s, :m the other hr.1.nl, p·:::iin-•..,ec1 out th'.':•.t 
vrhile o. gc:vernment ·would. r..,_-;.vtS the: ll-:>[;? .. l right to c-:-,nv••,rt intern'.ll t:ix r.:::-..rgins· 
int::) customs duties in r,~sp•..;ct of t::.riff i·tt::1.:3 n2t inclu~ed in its sch:; .~ul,.~: t) 
tht.: Gencr.:1l .AgrrJ 1~ment, it.,v:;ulrJ. nJt h:."t,•,~:.: :h~'.t rit:ht i:!1. :r.,::3pe·ct . .:-,f sch~duled 
i tt:'Jt!S 0xcept thr:Jugh the :prcct::J.ur-;, ,:f th0 -~grc-:..r.:cnt :f'or the m,;:idifir::a t.ion of 
concessions. The Ch.'lirr.vm express•;;,=~ th·. vic::v: th.~ t thE.: Working Po.rty I s tc rrr.s 
of re:f-.::-rtJnce dicl not pe:rr.1i t it t. ·) rc.~ch .,.,_ c.mclusion sn this rr.::. tt0r. ·The 
r:iajori ty of the Worki:1g P1rty e:.zr(.:cd. ·:;-i th bio ,rier:, ::m,.~ f'i::l t th~ t it v, oul~l n::J't 
ee ncoe.:Jsary to deciC:-s this issu~ in pre3c•n-~- circui":.1st~1.nces. The r,:;prcs,.mtLtiv0 
cf Brazil stc .. tccl tha.t in tn~.._t event his G .. 1wo.rnr:!cmt ·v:oul:l reserve th<= riJht 
to nodify the dr8.ft l.1':: t:J rst~i.in ~nly tho:3r] pro·visions ',7hich c.r-~ strictly 
necess,'1.ry to eliminr.. tt; the: nc..,·; or incri.;;8.St:.:..1 c.1iscri:nin ". tion in troducecl since 
Oct;:ibcr 30, 19l,-7. 
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;. Tb:.: .Er~zilhn d,t:;lc.: !.~''.:ticn ,:i".. . .2c •'.v~il:-..bl0 · t.:- -th-::; YT::rking P:-.. rty ..., .. :.J 
·1 '"'c•~-- :n· t:,. .. (G.·'~T/CP 5/.:../2/R-•-r, r,r,·"' ,../3) c-nt,.,1·n1.·~c• . .,;:.,s..,.,·-o··+-1• ...... l\·~ .·.,., ;r>\_:cn~-~ ·' ··:· -- ~ '-""•i '-' ",?. . ;&~ ..L. I \i,,,I' • c; V e J.. ._..,., .~... ~ .' .... • •e-; .• .. -: :-,,,, J_) ~ . .J V ~ .., ' ,. •,.-. _ ... ...., 

l·:..ti··~:n· -:--f: th;;;- :~~r':'.ft lr.·~0
:, ~~l t~~nsl"'..tL'.n:J ~r r::xtr:~c:.s fr·)::: ln.v;s 9.nC.: ~:.t;;cr0,::s 

~~- pr.~·s-.::.1i;'. iri f.:-rc::: in _.Jr{!~r b-;,t th..:. s::-.6nz.'.:·:~cnts .. t,ein.::; in-tr:xluc0d by ·the .. · 
·.h~!':.f't "lr~•.: r.i'iEht bt; :;::·rv N-"'..: . .:lily un~lerst·.::·:::~1. N,::v:.:rthel;.;;ss, :r.emb~rs ·:if' the 
Workin[; Party f:--unJ. s-~-r:-.~ :!.if'ficulty in U..'1.}.:rst ..... ::-L:lin[ th~·full signific~~nce 
)f' nnny pr,:-visi:)ns of th.:: ;_1r::-..ft lr.•,7 ~n:::. .s ~ucht :. ~:1i ti::n~l infc,rrru:1 tion -:ml 
,..:xi:1·:-.n".. ti-:-ns f'r,~m th~ r;;;pr,:..:s~'.nta tives :)f Er"..zil. 

6. On tlk rc..ais of th-;.; inf·)r:::-·.tLn ··,.v~:.il<t-1,:.i t~::-- c:ie: Working Pnrty in fa,:;; 
f •rr:; _,f ·::ritt-.:n : .. n~\ ,:-,rE1.l $ .. t~t-..·::1;..n-ts, 'it.---'.:'~)°?'--·~r--~~ t:~ .. th-::,, Vbrk:i.ng Pn.rty tint· 
tlL .lr~d't la·;; ·:.-8uL:, exec.pt in tb r• .. ;s~~·:..:cts n2t,.·:_: 'c0l·J·;:, r•..:movc th-:; n:Jv1 !lnd. 
incr~:•.~s-~ .:i.. intem::~l tax discriminc..ti.'n intr:':..1uc01 since: Oct•Jber 30, 1947, '.lnd 
brinr; Er::.:.zil 's c,::,nsu:.:~ti..:m t?..x Lcisl·--.. ti-:m int.:: c.~~nf :rrni-ty ·.,ri th th-,; G,m·)rc.l 
} .. !:r(.;t..:~t:nt ci.s ~-~IJli-:,: U...'1-l·.:r th-:-: Fr~:tc:·c:l .• f' Pr:visL·n'.ll : .. pplicJ:1 ti:Jn. Th"' 

·· :.:.::xc,. 2:ti ~;,13 ::.r: 2-s f.~:11 :-·::s: 

:he·: incr:::a3e: in -t~1,~: int:.:rn.:-.1 t:1x 
c-:tr-.~s r:.: .sul tini r"'r~-r:~ lvt_,isl~~ tic-•n 
~01- (' ~ t ~ .J...,,,.,,. f , 1.. ,.:: • , -~•:,;er•~.; s 2_-"Jurs ;_r:-.n . L, 

n.Jt b,..: r~r:-.~,.rt..::.: 1:-y th: ,_-:_r~f: 1:.--..·:;. 
2 t~ t~~ .: :~. ~ l1i S .:~~:l:.~ .. ~-~'..·ti -~~l ·.:.--·u.l•: 
~~nt tJ t~k~ c~r~ ~f this. 

~1..iscri:nin:::. tion cin pl~yin,;~: 
s"J."r-3-~q_"J.ent t·.; Octob~r 30, 
L.·i-1·: if:·. 494 of 1948) ·/;2uh~ 

The ~r~zilb.n rcijrt;·S·.:mt-: ti V-";;;. 
r.·c,-,;:-.::-.:=n,: :1n appropri~ t•,; ::-..1~k·nJ-

(ri) l\I :-st r::~ .. !:.t ·~ rs -~~ 1 th6 ,:"T : rkin,:.:_: ?·:·. rt_y · . .-._ r·.. .-. f the.' ....:pini ::,n th::-~ t . 
•?!1 cic,::-~rs, ch·-: r.:::: ts .i ."3:n;.f:f', shr:...:: ~- .. ~-' -: '.:'..:1-~: cut tJbn.cco :.inc. ... t-~~ht .. cco 
;n i_);:,·,:. ◄ .::r ~-.;,cti. ·:-1:J 1, 3 ·n·, 4_ ·.f 1 ·:.r"1.._::-';. __ :h XXIV in Sch~<'l.::..L: D 0f 'th~ 
r'..~n::;_·.11.· ·• __ ,.._.:_t,_· ·.·n ,~ C"'ln ... ,,.,. .... 1.· ""'·" .. ..,x-c-) ... ,,., --··-r··i·n~ '"'f 11·-~cri'rni·n -- _ .. _ , .l. .... ,:.:, ,_,..,;~. ~ . •• \..~- C.:iw • .~·;: , •• • c.· ;,,,, _, ~• ,:> • J. -

:l ti .. :-n h:-..,..: r-:.:: ~n inc~t::·~s-~< .si::c.· -Oc:: ... :t.-_r 30, 19~7. Th;;:; r::.:iJr•~=s
.;n t~ti 1rt:: ..:f .:."r~zil -~i.·2 n::-t ·:-',_ i:-::-•::,~. tu+., n::·v·..;r":'-h•-less, st::-...tGi..1.. 
th"'..t h,. ·;:··,_::; ·.:illi~'l __ · t, :::~21 ~·-~·-'.s•:: tb .. ::.)•-~ific:.'. -tLms !1i:.;Ccss~.r:,r f:.,:; 
•.::lir.dn-:. :e t.i'E :-:;···.r;_-:in.,; ·:" .1iscr:u::in'."'.. ti..."'n ··,-rhich LDst m.;;mb ..... r3 .~:_f 
tr:...: ·it:-rkinc P:-.Tty c:ncJ.:.1~ ... ..<~ ~:.,.~.~ r..· .. :::.1 intr-:--::.uc:0,:l sine·..; Oct.-.,bvr 
30, 1947. 

7. Th.., ·;r,')rkin;z Pc.rty n .t:-:,l. th,~t •,~:,_ri-··1.~.:; 2:1·~·;-:.ri~L:n3 (1)r:r1.t.-rr ... :,h.s ,3, 11, ~.nl 
12 .-f ;·.rticl-~· I (;f :h:; .:r···.ft ls.:::) ·.::-ul: -.:lfr.ir1·-.L fo2 -.bcri.'nino.tiJn iri 

.. . 1 . ·h .. .. 1 + . .. - .... · .. ' ' ,.. ... -- t "' "· . :.._,, ·t ·· ·· qu..;s ,,ion .Jn y ·::.:.. ... r·.3:,>.:cl ,_.:. ~-r-"_:-.ic-,.: .L::--.~~.-r--- .. ·-~ :r.r .:1 .,t1·:.. -.,·..1.:.! -r:~c-.J.n,£; ..:· .1 -~..;-?• 

Th·.: :i-..... . .-~ tL-n ·t:r•.:::. r~is,t ~::. in t}~.~ ·:,r: ~"'kin,: F,.:.rty :'.s -4:. :• ~h-..;: -:r·.:~. t,::1:-!n-t whio:b. v;.~,ul:l 
b-:: :i.cc:..;r:1..o-~l tc., }-:rnrlucts Jf t:1c c ·1~1 :r':l.ct.inL ::::·-::.rt.ies ·;rhich ·:rr:;r-:; n::;t ii.:-.~_._.rtt:d : 
:1irr·ctly cut c·:..r.:·:' t:-• :-3r:-:.zil in ~r~.~rnit ·th.r•: u;_:h -:-~ :hir~~ c.-untry. The rt,:,r.:3-· 

. •..;n+.:,.:.tl·: -f Br!';.zil 'lssur. ·.: t::. ·:r-ri-:i!-1:- P"'.rty tr~ ...... : ~:r-.::0::u,cts _f ':'.ny c,ntr· ... :.:.tinc 
i:-:-.rty ·::r:ich ::nLr,::..:. ?.r'.lzil ~ft..:r c -r-:ln.·· in ~~r":..n.sit thr .. u,_:h '1 thi.r~: c.:.i.ir:t.ry 
··:~ uL~ r-::c1..:i v-2.- t:-1•.:.: 2"'. :.-..: :r_ ·:. tr:-.• .. nt ~.s i.~· -ti .. ,. :~·: . .: .. .3 in qu, .. sti -:-n h-:-. .::. c .. ~:.:.n l~:;,~ )1 t,.:·l 
.:ir-~.ctly ;.·r.:::: ::.. CJntr.'.:'..c· in5 1_;-:-.rty. 

8. Fin:1lly, th. ·.7:-rkb.0 ?"".rt.}· c--nsi:;:.rs :h-::~t thl: r~.,vic::; cf ,_1r'lft l·.:::is-
1 t . ,._ t· C .. t' p .. . . .. · ti ..... • .... ,J ..... • -~. -t- ·-.. • . .• ··h ... , . ~. h :-1.~•nly .n,:-:· Jn .. r"'..CJ.:lf~ '.:;.rvJ.~;.':; .. ]. ... 1 .-r1. ... ,",, ',J..) ,,.•:;;v,-!"!.,lnJ..n,:;\; •..;;,.,L1-;,;;r'Juc ..... 
1:;, ·i.:,l'•. ti :·n is in c ·.;nf-~r.-:-.i ty ·::l -i:h ·(.h·., G1 .n,--r:1l _· .. ,_::r•..; .,:~ _:1t :Ln· n:.: 0::--:,.y ..:.ir .; ~iu- Lie•-~_; 
th. ri,cht -:f "..11..f c-::n ·-r~.c...-i!"'!f' ~:r~r·ty' .:; ;_it S'::J~t.:.·-n t t: .3•lCh r·~\'i,.:·;;", t~: r:.:.L,;.,: ··.ny 
qu,.~:t:.... .... l1 .·:s t.: :h~ · c.•nsisLncy ·:;f S'....i.Ch l·-~-:·isl:1.~i.:m · . .-:~ th --:b.-.:,;; yrJvisi ms :-I' th.: 
.'.er.·_;;:':': ..-n t. 




